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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY

RELIEF SOU(3HT: POOLIMG OF INTERESTS IN
DRILLING UNIT NO. D-30 fAX'ATED
IN THB OAKWOOD COALBED METHANE QAS
FIELD I PURSUANT TO VA. CODE
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REPORT OF THE BOARD

PINDIMGS AWD ORDER

Hlarizzz Date and Place: This matter came on for final hearing
Vgrginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
, '001, Southwest Virginia Sigher Bducation Center, Campus of

ands Conzzunity College, Abingdon, Virginia.

ASS)earances: Nark swartz, Esquire, of swartz 6 stump, L.c.,
r ~the Applicant and the Unit Operator. Sandra Riggs, Assistant
eral, was present to advise the Board.

2.
appeared
Attorney Pn

drisdicti on and Notice: Pursuant to Va. Code 55 45.1-361.1 et
d finds that it has jurisdiction over the subject matter. BasQe
ence presented by Applicamt, the Board also finds that the

(1) exercised due diligence in conducting a search of the
ilable sources to determine the identity and whereabouts of gas

coal owners, mineral owners and/or potential owners, i.e.,
fied by Applicant as having ('wner" ) or claiming ("Claimant" )
Coalbed Nethane Gas in all coal seams below the Tiller Seam,

Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,

3.
~se ., the
upon the
Applicant
reasonabl
and oil
persons z
the right) to~
including l

he'pperHors
Pooahonta),,Mo. 8, pocahontas Mo. 7, pooahontas No. 6, pocabcntas Mo. 5,
Pocahontas po., 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coagbe)ls and rock strata associated therewith (hereaiter "Subject
Pormation"),'0 Subject Drilling Unit underlying and comprised of Subject
Landsl (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
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associations, companies, bWsinesses, trusts, joint ventures or
other 1+ I +titles) entitled by Va. Cole $$ 45.1-361.19and 45.1-361.22, to
notice of ,'t)m) Application filed herein; and (3) that the persons set forth in
Exhibit Bt3 hereto are persons identified by Applicant through its due
diligence )w)x) may be Owners or Claimants of Coalbed Nethane Qas interests in
subject +rmation, in subject Drilling Unit underlying and comprised of
Subject L(ux10, who have not heretofore agreed to lease or sell to the
Applicant: and/or voluntarily pool their Qas interests. Conflicting Qas
owners/c manta in subject Drilling Unlit are listed on Exhibit E. Further,
the Boar W caused notice of this hearihg to be published as reguired by va.
Code Ann 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given he n;satisfy all statutory requirements, Board rule regni%emeute and
the mini 4(tandards of state due procesk.

4. Amendments: Page 2 of Notice of Hearing; and Page 1 of Exhibit P.

5. Dismissals: Hone.

lief Reauested: Applicant reguests (1) that pursuant to Va. Code
including the applicable portions of Va. Code 5 45.1-361.21,
all the rights, interests and estates in and to the Qas in

ng Unit, including the pooling of the interests of th'
Unit Operator, and of the known and unknown persons named in

erato and that of their known and unknown heirs, executors,
devisees, trustees, assigns and successors, both isaasdiate and

drilling and operation„ including production, of Coalbed
roduced from or allocated to the Subject Drilling Unit
the Subject Pormation ~riying and comprised of the Subject

er sometimes collectively identified and referred to as "well
/or operation in the subjept Drilling unit"), and (2) that the
Consol Energy Inc. as Unit Operator.

6., Rm

$ 45. I-351'.2$ ,
the Boazg j pobl
Subject Pillli
Applicant„., thje
Exhibit

$
43 h

administr o+
remote, f
Nethane
establish
Lands, (
developmeb
Board des) ( )nape

7. Rblief Qranted: The Applicant's reguested relief in this cause be
granted: (1) Pursuant to Va. Code $ 45.1-361.21.C.3, Consol
rein "Operator" or "Unit Operator") is designated as the Unit

~rised to drill and operate Coalbed Nethane Qas»ell(s) in the
((ng Unit at the location depicted on the plat attached hereto as

ject to the permit Provisgons contained in Va. Code 5 45.1-
to the Oakwood Coalbed Nathane Qas Pield I Order OQCB 3-90,

1990, as ~; to 5 4 VAC aS-150 et ~ce(., Qas and Oil
and to $$ 4 VAC 25-160 et seg., Virginia Qas and Oil Board
11 as amended from time to time, and (2) all tbe interests and

and hers i
Energy I ) (
Operator ap
Subject Drj.ll
Exhibit A,; s
361.29 etl
dated Ney!1$
Regulati
Regulati
estates i to the Qas in Subject Drilling Unit, including that of the

the Unit Operator, and of the known and unknown persons listed on
attached hereto and made a part hereof, and their known and

Applicant <,
Exhibit
unknown r, executors, administrators, devisees, trustees, assigns and
successorS h immediate and remote, be and hereby are pooled in the Subject
Pormation 3n the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Permitted
Well Location(s)

Field and
Well Classification Order'umber

All coal-
beds and
coal seam)n
below thei
Tiller
Seam, xn
eluding,
but not

roxima-
ly 80-
re
illing
it

limited tlo,,
Upper Sea-
board, Qr sy
Cxeek, Ni

le'eaboard,

l

r
Seaboard,

'oraspen, i le
Box'aspen, l ar
Creek, Lob(1r
Borsepen, I tocinhon-
tas Wos. ))( 8',

Well CBN-D30
(herein "Well" )
proposed to be
located in Unit
D-30 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,090.00 feet.

Oakwood Coalbed
Qas Field I
for Coalbed Nethane
Qas Produced in
advance of mining
including Qas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

6, 5, 4,
various u.
seams and
rock stra',

and

sst1ciated

For the Subject Dlrilling Unit
underlying and comprised of the Subject

Land referred to as:
Unit Number D-30

Buchanan County, Virginia

to the Oakwood I Field Rules, the Board has adopted the
t)xod for the Calculation of plmduction and re~anus and allocation

ge boats for the production of Coalbed Nethane Gas.

Pur(c
followingg
of allow

Foal
the
the
und
the'he

tot
ent
Fie

Fxac well Gas. — Gas shall be produced from and allocated to only
()0-)ccrc drilling unit in which the Wells are located according to

L

vided interests of each Ow(nerlClaimant within the unit, which
8id+ intex'est shall be the ratio (expx'essed as a percentage) thatt of mineral acreage withip each separate tract that is within

eet Drilling Unit, when platted oq the surface, hears to the
4 s4neral acreage, when platted 'on the surface, contained within the

))0-acre drilling unit in the manner set forth in the Oakwood !
p R41es.

8.
named in
the opera
payment nnLt

the Unit
forth in )
opltion se
address s
recorded $1(

ator, then such person
lx'aph 9 below and must
nd under Paragxaph 9

below within thirty
tbe county above named.

give written notice of his election of the
to the designated Unit Operator at the
(30) days from the date this Order ia

A timely election shall be deemed to have

lection and Slection Period: In the event any Owner or Claimantbit B-3 hereto does not reach a voluntary agreement to share inof the well located in the Subject Drilling Unit, at a rate of
)ly agreed to by said Qas Owper or Claimant and the Applicant oi

named may elect one of the options set



been made, if', on or before the last day of said 30-day period, such electing
person h8$ dJxlivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first (clx)ss United States mail, postage prepaid, addressed to the Unit
Operator alt 8he address shown below.

9. ][lection Options:

9.3 lootlion 1 - To Participate In The Develocment and operation of t)ie
Ijriyling Unit: Any Qas owner or claimant named in lhchibit B-3 who

not reach a voluntary agre(xment with the Applicant or the Unit
xator may elect to participate in the development and operation of

e Subject Drilling Unit (hexeaiter "Participating Operator" ) by
framing to pay the estimate of such Participating Operator's

rtionate part of the actual and reasonable costs of the
4s lopmant contemplated by this order for Qas produced pursuant to
t I Field Rules, including a reasonable supervision fee, of
t e well development and operation in the Subject Drilling Unit, as

rei particularly set foxth in Virginia Qas and Oil Board Rmgulaticn
4i g 25-160-100 (herein "Completed-for-Production Costa" ). Purther,

xticipating Operator agrees to pay the estimate of sudh
p r cipating Operator's proportionate part of the Completed-for-
P ction Cost as set forth belcw to the Unit Operator within forty-
If vei (45) days from the later of the date of mailing or the date of
r8~ding of this Order. The Completed-for-Production Cost for the
B+jtiict Drilling Unit is as follcws:

Completed-for-Production cost: $195,909.60

titcipating Operator's proportionate cost hereunder shall be the
t pbtained by multiplying the Participating Operators'percent of
t mes the Completed-for-Production Cost set forth above. Provided,

9.2'(ition 2 - To Receive A Cadh Bonus Consideration: In lieu of
piirticipating in the well development and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Qas Owner or Claimant
aimed in Exhibit B-3 hereto who does not reach a voluntary
+cement with the Applicant or Unit Operator may elect to accept

cash bonus consideration of $1.00 per net mineral acre owned by
ch pexson, cosmmncing upon entry of this Order and coatinuing
ually until cosxxencement of production from subject Dx'illing

it, and thereafter a royalty of 1/8th of 8/8ths [twelve and one-
lf percent (12.58)] of the 'net proceeds received by the Unit
ratox'or the sale of the Cloalbed Methane Qas ~ed from any
I development and operation covered by this Order multiplied byt person's Percent of Unit or proportional share of said
uction [for purposes of this Order, net proceeds shall be

~ ~

tuel proceeds received less post-production costs incurred
tream of the wellhead, including, but not limited to,
ring, compression, treating, transportation and marketing

outs, whether performed by Unit operator or a third person] as

Wgl

pxIod

h ri that in the event a Participating Operator elects tp
par fate and fails or refuses to pay the estimate of his
p rt].enate part of the Completed-for-Production Cost as set forth
abo $11 within the time set forth herein and in the manner pxesoribed
i seraph 8 of this Order, than such Participating Operator shall bp
dgd ito have elected not to participate and to have elected
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fair,
O(cue r
+ing
w thin

al

compensation to be paid to said Qas
al cash bonus shall become due and
ll be tendexed, paid or escrowetl

ording of this Order. Thereafter,
shall become due and owing on each
cording of this order in the event
illing Unit has not theretofore
11 be tendexed, paid or escrowed
anniversary date. Once tbe initial
h bonuses, if any, are so paid ox
legal determination of ownership,

tisfaction in full for the right,
electing person in and to the Qas

ion in the Subject Lands, except,
es due hereunder.

reasonable and equitable
ar Claimant. The initli
when so elected and sha
sixty ($0) days of rec
cash bonuses, if any,

rsary of the date af re
tion from Subject Dr
ced, and once due, sha
sixty (60) days of saic)

us and the annual cas
d, subject to a final
aysent (s) shall be sal

sts, and claims of such
ed fram Subject Format
r, for the I/8th royalti

(cbject to a final legal determination of ownership, the election
de under this paragraph 9.2, when so made, shall be satisfaction

full for the right, interests, and claims of such electing
xson in any well developmsht and opexation covered hereby and
ch electing person shall be deemed ta and hex'eby does lease and
sign, its right, interestS, and claims in and to the Qas

ced from subject pormation in the subject Drilling Unit to
e Applicant.

ried well operator's inter(ast is charged against such carrie((
11 operator's share of production fram subject Drilling Unit,
ch Carr'ied Well Operator's fights, interests, and claims in an4
the Qas in Subject Drilling Unit shall be deemed and hereby are

signed to the Applicant until the proceeds fram the sale of such
xried Well Operator's share of production fram Subject Drillingit (exclusive of any royalty, excess ar overriding royalty, or
her non-operating or non clout-bearing burden reserved in any
ase, assignxmnt thereof or iagreement relating thereto covering

interest) equals three hundred percent (300%) for a leasedst or two hundred percSnt (200%) for an unissued interest
ver is applicable) of such Carried Well Operator's share of

cmpleted-for-Production Cost allocable to the interest ofcarried Well opexator. When the Applicant recoups and
rs fram such Carried Well Operator's assigned intexest thets pravMed for above, then, the assigned intexest of such

ed Nell Operator shall automatically revert back to such
ed Nell operator, and fx'om and after such reversion, such
ed Nell Operator shall be treated as if it had pax'ticipated
ally under Paragraph 9.1 above; and thereafter, such
cipating person shall ba charged with and shall pay hii

oportionate part of all further costs of such well development

~rri
CC)rri

ol>tion 3 - To share In The Develaument And operation As A Nan.-
8u:ticimatina person on A carried sasis An@ To Rscsivh
Cixcsidsration In Lieu of cash: In lieu of participating in the
ch~lapment and operation of Subject Drilling Unit under Paragraph
9 I 1 above and in lieu of rclceiving a cash bonus consideration

r paragraph 9.2 above, sny Qas owner or claimant named in
ibit B-3 hereto who does c(ot reach a voluntary agxmsmsnt witht e Applicant or Unit Operator may elect to share in the well

lopmsnt and operation in Subject Drilling Unit on a carried
sis (as a "Cax'ried Well Ofuxrator" ) so that the proportionatert of the completed-for-Production cost hereby allocable to such
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and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Qas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
eLLecting person.

10. Failure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto d4tes not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the tbrmm of this Order, one of the alternatives set forth in Paragraph 9
above for whfch his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determination of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased and/or assigned his right, interests, and
claims in and to the Qas produced from Subject Formation in the Subject
Drilling Uhit to the Applicant. Persons who fail to properly elect shall be
deemed, s+jeot to a final legal determination of ownership, to have accepted
the compenAat4.on and terms set forth herein at Paragraph 9.2 in satisfaction
in full for the right, interests, and claims of such person in and to the Gas
produced fiom the Subject Formation underlying Subject Lands.

11. Default Bv Particinatinq Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the pEymBnt of such person's proportionate part of the Completed-for-
Production 'Coat as set forth herein, all within the time and in the manner as
prescribed,,in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as
satisfactidn in full for such person's right, interest, and claims in and to
the Qas the consideration provided in Paragraph 9.2 above for which his
interest qGalifies depending on the excess burdens attached to such interest.
Whereupon, anhg cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred t&nty (120) days after the last day on which such defaulting person
under this Grader should have paid his Proportionate part of such cost or
should have mHe satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the r)ght, interests, and claims of such person in and to the Gas
underlying, Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for «ny royalties which would become due pursuant to paragraph 9.2
hereof.

12. Assicmment of Interest: In the event a person named in Rrhibit B-
3 is unable tO reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to de other than participate under Paragraph 9.1 above in thew well
development and operation in Subject Drilling Unit, then subject to a final
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legal deters)Sination of ownership, such person shall be deemed to have andshall have amsigned unto Applicant such person's right, interests, and claims
in and to said Wells, and other share in production to which such person may
be entitled by reason of any election or deemed election hereunder in
accordance. with the provisions of this Order governing said election.

13. Uhit Operator (or Operator): Consol Energy Inc. be and hereby is
designated a8 Unit Operator authorised to drill and operate the Well in
Subject Fermation in Subject Drilling Unit, all subject to the permit
provisions, cohtained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et
~so ., Qas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regullations; the Oakwood Coalbed Qas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. C<bmmencement of Operations: Unit Operator shall commence or
cause to cemmhnce operati'ons for the drilling of the well within subject Unit
within sev8n hundred thirty (730) days from the date of this Order and shall
prosecute Opeikation of same with due diligence. If Unit Operator shall not
have so cogmehced and/or prosecuted, then, this order shall terminate, exceptfor any catch sums then payable hereunder; otherwise, unless sooner terminated
by this Or4er,of the Board at 12:00 p.m. on the date on which the well covered
by this Or(fer's permanently abandoned and plugged. However, in the event an
appeal zs (taken from this Order, then the time between the fzling of thepetition fur Sppeal and the final order of the circuit court shall be excluded
in calculaUing the two-year period referred to herein.

15. . Operator's Lien: Unit Operator, in addition to the other rightsafforded hereunder, shall have a lien and a right of set off on the Qasestates, rgghfs, and interests owned by any person subject hereto who electsto participat0 under paragraph 9.1 in the subject Drilling Unit to the extentthat costs indurred in the drilling or operation on the Subject Drilling Unitare chargejb18 against such person's interest. Such liens and right of setoff shall t(e Separable as to each separate person and shall remain liens until
the Unit Operlator drilling or operating any of the Wells has been paid thefull amount(a due under the terms of this Order.

16. Ezlcrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or ungocatable claimants in Subject Drilling Unit whose payments aresubject to the provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented) td the Board that there are no conflicting claimants in SubjectDrilling Ur(it whose payments aze subject to the provisions of Paragraph 16.2hereof. Thpreifore, unless and until otherwise ordered by the Board, the
Escrow Ager)t named herein or any successor named by the Board shall not berequired tm e8tablish an interest-bearing escrow account for Subject DrillingUnit (herei)n 4Escrow Agent" ) or to receive and account to the Board pursuantto its agre(ament for the escrowed funds hereafter described in Paragraph 16.1or 16.2:
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Pirst Union Bational Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
pbyment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operatoz into
the Escrow Account, cosmencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
ahd/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
oz pursuant to Order of the Board in accordance with Va. Code
45.1-361.21.D.

16.2 Eacrow Provisions For Conflicting Claimants: If any payment of
bbnus, royalty payment, proceeds in excess of ongoing operational
ekpanses, or other payment due and owing under this Order cannot
b(. made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect oz cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
w(.th Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
cemmingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 65 45.1-361.22.A.2, 45.1-361.22.A.3 and
4$ .1-361.22.A.4, be deposited by the Unit Operator into the Bscrow
Ascount within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
d8posit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/oz for which funds
aze subject to deposit. Such funds shall be held for the
eXclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Bscrow~t relinquishes such funds as required by law or pursuant to
Order of the Board.

17. (k(ecial Findincs: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of Consol
Inc, and Consolidation Coal Company. Applicant is duly

aukhc(rised and qualified to transact business in the commonwealth of
vikgimia;



17.2. Consol Energy Inc. has accepted Applicant's delegation of
apthnrity to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
devh/op and maintain the properties and assets of Applicant, and has
conalanted to serve as Coalbed Nethane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
a8 Unit Operator by statute and regulations;

17.3, Cbnsol Energy Inc. is a Delaware corporation duly authorized to
tranBact business in the Commonwealth of Virginia, is an operator in
the Commonwealth of Virginia, and has satisfied the Board's
r8quirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
18asbs, coalbed Methane Gas leases, and/or coal leases representing
98.75417 percent of the oil and gas interest/claims in and to Coalbed
Methane Gas and 99.75417 percent of the coal interest/claims in andte Cbalbed Methane Gas in Subject Dri.lling Unit, and Applicant claims
tQe right to explore for, devel'op and produce Coalbed Methane Gas
from Subject Formations in Oakwood Unit Number D-30 in Buchanan
county, virginia, which subject Lands are more particularly described
im Exhibit "A+

'7.5,Applicant proposes to drill one Well, Well CBN-D30, on the Subject
Drilling Unit to an estimated depth of 2,090.00 feet at the location
d8pi0ted on the plat attached hereto as Exhibit A to develop the pool
of GSs in Subject Formations;

17.6. The estimated total production from Subject Drilling Unit is 125to 550 MNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCF;

17.7., sdt forth in Exhibit B-3 is the name and last known address of
e8Ich Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject Formation
in Sbbject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
oW agreed to voluntarily pool his interests in Subject Drilling Unitfcr 'its development. The interests of the Respondents listed in
EMhibit B-3 comprise 0.24583 percent of the oil and gasintekests/claims in and to coalbed Methane Gas and 0.24583 percent of
tbe Coal interests/claims in and to Coalbed Methane Gas in Subject
Dzfilling Unit;

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the rightto participate in the Wells are those options provided in Paragraph 9
above;

17.9. The relief requested and granted is just and reasonable, iss parted by substantial evidence and will afford each person listed
named in Exhibit B-3 hereto the opportunity to recover orreceiIve, without unnecessary expense, such person's just and fairshare of the production from Subject Drilling Unit. The granting of

thp Application and relief requested therein will ensure to theextent possible the greatest ultimate recovery of Coalbed Methane
Gals, prevent or assist in preventing the various types of wasteprohibited by statute and protect or assist in protecting the
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correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days affer the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt t',o each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/Or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this order are governed by the provisions of
Va. Code lBuz. 5 45.1-361.9 which provides that any order or decision of the
Board may Be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this / day of Pebruary, 2002, by a majority of~9
the Virginia Qas and Oil Board.

Chairman, B~ R. Waeger

DONE AND PERFORMED this 7 day of February, 2002, by Order of this

B. %. Wilson
Acting Principal Executive To The Staff
Virginia Gas and Oil Boazd

STATB OF VIRGINIA )
COUNTI OF 161SE )

Acknowledged on this f~ . day of February, 2002, personally before me
a notary public in and for the Commonwealth of Virginia, appeared Benny
Wampler, bSing duly sworn did depose and say that he is Chairman of the
Virginia GaN mnd Oil Board, that he executed the same and was authorised to dost

~Susan G. Garrett
Notary Public

Ny commissicn expires July 31, 2002

10
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STATE OP ERG/NIA )
COUNTY OF HAgEINGTON )

AcknGwl4dged on this 9 day of February, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly*'sWbrn did depose and say that he is Acting Principal Executive to
the Staff df She Virginia Gas and Oil rd, that he executed the same and was
authorised to'do so.

sww. 0
Diane J. Navis X
Notary Public

My commission expires September 30, 2005

i~4k 404.SS
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WELL LOCATION PLAT

COMPANY CONSOL ENERGY, INC

TRACT NUMBERS
C.L. RITTER LUMBER CO.

WELL NAME OR NUMBER CBM-D30

QUADRANGLE PATTERSON

Farm DGO-00-7
Rex. 10/M

DISTRICT: GARDEN

IA STATE PLANE), STATE PLANE N 360.475.01 E 1,000,332.47WELL COORDINATES (VIRGINIA STATE PLANE):

. USGS TOPOGRAPHC ~ELEVAllON: 119BG'ETHOD USED TO DETERMINE ELEVATION:

COUNTY BLCHANAN Scale: 1 ~ 400'ate 09-10-01 5-- HO+
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CQNSGL EN@tGY INC.
UNIT ~

Treat 1

t "~
Jcwctt

1, Company Tr. 27- Coal, Oil, and Gas
er, et ai- Scribes

oal Corp.- Tiller Seam and Above
ontpany- Below the Tiller Scam
cats LLC c/o Cabot 08 and Gas Corp. Oil and Gas Lessee (?)

Energy"Corp. Oil and Gas Lessee (?)
Compat(POiL Gas, and CBMt Lessee

68.7375 56

2 C.L

Corp.- Tiller Seam and above
Company- Below thc TShr Seam

LLC o/o Cabot Oil nad Gae Corp. Og snd G ~(?)
Enssey Corp. Otlnnd Gss

~-OE.uaCBbdr
30.075056

C. L.~
Coal
JewcH S
Jsbmd C
TISht
Easssrn
Bnehaans
0311acres

4lsnber C~ Tr. 2p-coal, Og, and G

I~Coal Corp.-. TlSer Seam and above
Company Below Tgtcr Scam

s LLC c/o Cahot Oil and Ga0 Corp. Oil and Gas Lessee (?)
'Ensstty Corp. Oil and Gas Lessee (?)

Compaay~ Gas, aml Lessee
0A500%

Tight

ttdnnts Coal Coi Buchanan Coal Col Sayers pocabontas Coal Co. - 2/3 Coal, Oil dt Gas
Corp.- 1/3 Coal, 08, and Gas

Corp. Tier Semn snd above
ompany Below the 'filler Seem

LLC o/o Cabot Oil and Gas Corp. Oil and Gas Lessee ('!)
EnsrEy Corp. Oil and Gas Lcssec (?)

o. 2/3 CBM Lessee
0.7375 'Yo
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